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US banks reported an improvement in actual loan losses in the fourth quarter of 2025, but increases in early-stage delinquencies and the total volume of troubled 
debt suggest that underlying credit stress has yet to subside. 

The US banking sector's net charge-off (NCO) ratio fell to 0.63% in the fourth quarter from 0.71% a year earlier, according to S&P Global Market Intelligence 
data. Total net charge-offs declined 6.6% year over year to $20.89 billion. However, nonaccrual loans climbed 5.3% year over year to $89.45 billion, while 
restructured loans and leases increased 2.9% year over year to $51.01 billion. 

Early-stage delinquencies, or loans and leases overdue by 30 to 89 days, increased 2.4% year over year to $72.86 billion. As a percentage of total loans and 
leases, these delinquencies fell by 2 basis points year over year to 0.54%. 

Banks recorded $146.97 billion in nonperforming assets (NPAs), up 5.2% from $139.74 billion in the fourth quarter of 2024. As a proportion of total assets, 
NPAs remained unchanged year over year at 0.58%. 

"Credit remained remarkably benign by and large," said analysts at Hovde Group in a Feb. 9 note. "There are definitely signs of NPA creep, but off cyclically low 
levels. Actual loss content just isn't an issue at the moment, and provisioning levels were more tied to the quarter's loan growth rather than a deteriorating credit 
backdrop." 

  

– Set email alerts for future Data Dispatch articles. 
– Read some of the day's top news and insights from S&P Global Market Intelligence.
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Net charge-off ratios drop year over year 

Several loan categories recorded lower net charge-off (NCO) ratios year over year in the fourth quarter of 2025. 

The NCO ratio for the auto loan segment rose 14 basis points quarter over quarter to 1.13%, but it dropped 16 basis points from the year-ago period. 

In the credit card segment, the NCO ratio stood at 4.08%, marking an increase of 8 basis points from the previous quarter and a decline of 49 basis points from 
the fourth quarter of 2024. 

At 0.23%, the commercial real estate (CRE) NCO ratio remained unchanged sequentially in the fourth quarter of 2025, but it fell by 11 basis points from the 
same period in 2024. 

The "other consumer loan" segment recorded the largest increase in NCO ratio both sequentially and year over year. In the fourth quarter of 2025, the NCO 
ratio for this category rose by 34 basis points from the previous quarter and by 32 basis points from the year-ago period, reaching a record high of 1.87%. 

 

Nonperforming loan ratios rise 

While nonperforming loan (NPL) ratios improved quarter over quarter in several loan segments, they remained elevated compared to the prior year. 

The farm loan NPL ratio fell by 7 basis points sequentially to 0.67% in the 2025 fourth quarter, but it was up 8 basis points from a year earlier. 

For multifamily loans, the NPL ratio declined 4 basis points quarter over quarter but increased 10 basis points year over year to 1.00%. The NPL ratio for C&I 
loans was 0.90%, down 1 basis point from the previous quarter and up 9 basis points from the year-ago period. 

The construction loan segment posted the largest increase in NPL ratio, rising 6 basis points from the previous quarter and 16 basis points from a year earlier to 
0.87%. 
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Capital One leads big banks with the highest NCOs 

The 15 largest US banks by total assets reported a median NCO ratio of 0.44% and a median NPA ratio of 0.28% in the 2025 fourth quarter. 

Capital One Financial Corp. unit Capital One NA reported the highest NCO ratio among the 15 banks. Capital One's NCO ratio was 3.42%, down 16 basis 
points from the previous year. 

JPMorgan Chase & Co. unit JPMorgan Chase Bank NA, the largest bank in the analysis, reported an NCO ratio of 0.68%, down 2 basis points year over year. 

Capital One and JPMorgan Chase each reported the highest NCO ratios within their respective credit card portfolios. 

Bank of New York Mellon Corp. unit Bank of New York Mellon reported the biggest year-over-year drop in NCO ratio, with a decline of 35 basis points to 
negative 0.03%. 

Goldman Sachs Group Inc. unit Goldman Sachs Bank USA's NCO ratio declined 34 basis points year over year to 0.57%. The bank's NPA ratio fell 22 basis 
points to 0.32%. 
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TBO Bank posts highest NCO ratio 

Orrick, Missouri-based TBO Bank led the top 15 banks with the highest NCO ratios at 57.40%, up 2,091 basis points year over year. 

Provo, Utah-based Green Dot Bank followed with an NCO ratio of 36.83%, down 449 basis points from the previous year. 
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This article was published by S&P Global Market Intelligence and not by S&P Global Ratings, which is a separately managed division of S&P Global.
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